
 

NOTES AND DEFINITIONS 

Dividends and Distributions A sum of money paid regularly (typically annually) by a company to its shareholders. 

 
 

 

 
Grants – Government 
(excl. DVA) 

For all government grants except DVA grants. Sub branches must maintain records for acquitting 
funds received from government grants based on grant agreements. 

 

 
Sundry Income To be used for income that cannot reasonably fall under any other classification. This classification 

should be used as last resort. 

 
Capitation Fees to 
RSL NSW 

The portion of the Annual Subscription paid to RSL NSW by a sub-Branch on behalf of each Member 
(Service and Affiliate) as a capitation fee in accordance with the RSL NSW Constitution. 

 

 
Sundry Expenses To be used for expenses that cannot reasonably fall under any other classification. This classification 

should be used as a last resort. 

Receivables (Debtors) Money owed to you by way of unpaid sales invoices / or other items. 

 
Prepayments A “prepayment” is the carrying value of a payment made to a supplier where the service supplied will 

have value to the business after the end of the accounting period. Eg: insurance is prepaid for a full 
year in advance. 

GST Payable The GST payable to the ATO. ie: to do with sales 

 
Accrued Expenses Accrued expense is where the service has been provided by the supplier, however has not yet been 

paid for. Eg: electricity – which is consumed monthly however, billed in arrears, and usually quarterly. 

Revaluation Reserve When a company is required to account for a + or – movement in property and/or financial assets 
value on its balance sheet due to a revaluation performed. (NB: excluding real estate investments). 
This classification is generally used when the revaluation finds the current and probable future value 
of the asset is higher or lower than the recorded historic cost of the same asset. 

Retained Surplus/ 
Accumulated Losses 

Retained earnings refer to the percentage of net earnings not paid out as dividends, however 
retained by the company to be reinvested in its core business, or to pay debt. When a business 
has paid more dividends and generated more net losses than profits over the life of the business, it 
has negative retained earnings, which it reports as an accumulated loss in the equity section of its 
balance sheet. 
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Franking credits ‘Franking credits’ also known as Imputation Credits are a type of tax credit that allows Australian 
Companies to pass on tax paid at the company level to shareholders. The benefits are these 
franking credits can be used to reduce income tax paid on dividends or potentially be received as 
a tax refund. 

Bequest Something left to the organisation by way of a will. 

Retail Merchandise Sales Sales proceeds from selling retail merchandise. 

EXPENDITURE 

Note: Funds that have been provided that are ‘refundable’ to the grantor should be capitalised in the 
financial period in which they are received and NOT be recognised as income. 

Recourse 

Depreciation A reduction in the value of an asset over time, due to wear and tear. 

GST Receivable The GST receivable from the ATO. ie: to with expenditure. Note: All sub-Branches must be registered 
with the Australian Tax Office (ATO) for the GST program. 

Subscriptions in Advance If you received membership subscription payments in one year which relate to a subscription 
period for the next year. 

INCOME 

ASSETS AND LIABILITIES 

Accounts Payable Monies you owe by way of purchase invoices or other items you are required to pay. 

Grants (“recourse” – 
Unspent funds) 

This should be the balance of your grant taking into account how much you have spent of that grant 
money in the year. 


